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According to a recent survey by the Association of University Research Parks
(AURP) and Stiletto Consulting Inc., more than two-thirds of North American
university-based research parks and innovation districts report developing or

gearing up to create major building projects.

And according to a recent article in Urban Land Magazine, some of those
development projects could fail, especially if they lack “the right funding,

programming and governance.”

The article isn't entirely grim, however. In researching the topic, experts from the
ULI, The Brooking Institutions and the Global Institute on Innovation Districts

provided suggestions to help move toward innovation district success.
But First, The Struggle

The article explained that part of the reason for an R&D park struggles can be
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are 3 thing of the past.
Tips for a Flourishing District

The Urban Land Magazine article offered the following four tips to help create and

maintain a thriving innovation district:

#1: Ensure an authentic identity

In other words, put a clear identity, mission, and focus in place rather than putting a
bunch of research buildings in the same space and hoping for the best. For
example, North Carolina’s Innovation Quarter focuses on regenerative medicine,
while The Pearl (also in North Carolina) will be in place to guide equitable health

outcomes.

#2: Balance planning, funding and governance

Many of the district leaders approached by the article’s authors explained that
“strong private-sector leadership is essential for success,” even if public capital from
universities and government agencies is involved. “The right funding and

governance should consider the importance of creating covenants for continuing
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maintenance of the innovation district, including for PPPs, governance, and the

district’s overall operating model,” according to the article.

#3: Ensure the right people, places and programming

In other words, be selective with occupiers, ensuring what the article called “an
intentional mix.” Also important in a successful innovation center is a physical design
that takes advantage of a viable urban locale, the addition of attractive spaces and
amenities and cutting-edge infrastructure. Professional services, venture capital and
other programs and services should be in place to attract and lure growing

organizations to the location.

#4: Pay attention to social, economic and environmental impacts

Brooklyn Navy Yard in New York City offers an equity incubator focused on helping
start-ups and businesses owned and operated by people of color. Also in New York
is the New York Climate Exchange, focusing on green economy development and
climate crisis solutions. “Leading districts focus their occupants, design, and
programming to make an impact, including job and venture creation, workforce
development, experiential learning opportunities for students, and applied

research,” the article added.
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Core Real Estate Fund
Returns Stay Negative
but Improve

The National Council of Real Estate Investment Fiduciaries (NCREIF) second-
quarter 2024 results for the NCREIF Fund Index — Open-end Diversified Core
Equity (NFI-ODCE| tell a story similar to the Q2 NCREIF Property Index: still

negative but improving.

NFI-ODCE total return gross of fees for Q2 2024 was -0.45%. That's up from
-2.37% in the previous quarter, and up from -2.68% a year ago. The income return
was 1.02%, slightly above 0.99% in the previous quarter, and up from 0.87% in Q2
2023.

The appreciation return was -1.46% for the quarter, above the previous quarter’s
-3.35%, and up from-3.55% in the year-ago period. This is the eighth consecutive
quarter of negative appreciation returns. The average quarterly income and
appreciation returns are 1.65% and 0.34%, respectively, since the index’s inception
of March 31,1978.

The NFI-ODCE universe consists of 25 funds totaling $284.3 billion of gross real

estate assefs.

1Y Rink—

Order Reprints

°Financing


https://www.connectcre.com/stories/ncreif-returns-improve-but-stay-negative-due-to-office/
https://www.facebook.com/sharer/sharer.php?u=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/&quote=Core%20Real%20Estate%20Fund%20Returns%20Stay%20Negative%20but%20Improve
https://twitter.com/intent/tweet?source=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/&text=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/
http://www.linkedin.com/shareArticle?mini=true&url=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/&title=Core%20Real%20Estate%20Fund%20Returns%20Stay%20Negative%20but%20Improve&summary=&source=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/
mailto:?subject=Core%20Real%20Estate%20Fund%20Returns%20Stay%20Negative%20but%20Improve&body=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/
https://events.connectcre.com/order-reprints?reprint&reprint_url=https://www.connectcre.com/stories/core-real-estate-fund-returns-stay-negative-but-improve/&reprint_title=Core+Real+Estate+Fund+Returns+Stay+Negative+but+Improve

THE FUTURE OF

REAL ESTATE—POWERED BY
TECHNOLOGY AND DATA.

LEE & ASSOCIATES
Q2 2024 NORTH AMERICA
MARKET REPORTS

Q2 2024

MARKET m-agps

VISIT LEE-ASSOCIATES.COM/RESEARCH TO DOWNLOAD THE FULL REPORT


https://events.connectcre.com/cs/c/?cta_guid=d7966043-53e2-4e08-9e9f-17ac41234f04&signature=AAH58kHcjTSAno8SxPcD7uN9MVBGD6nwFw&portal_id=6064756&placement_guid=d8bdc71b-93b5-4b9a-8e06-47ef10177a15&click=1b9ab61b-c5fa-4702-9b29-ddd80f62f027&redirect_url=APefjpEoMPTi9QGtjG7WrvXJS5d7FkGxDnErGi1epvYr_47rTFRAGDSEVPN8B3OB_7kDXmyKyhjyxL4HPOM2aE6EYCRmwWA1Ru1b2FsE0mhdZn7rxtigxNMeunATVySaeL7TuBX9uIA9-K7HHdDGvAw7JgndGSONQ33qlcx8Mq28RS7f8mWKeH0VNnwQMdSNzFCD8C42a8kxx0ooFy8j9vcrYijfEXQoYCZ4ZfM6j3r-_NHhJcC6SE0JjXZOtdlPaQk83lWuwR5xmyuY70CkJ4EKV5vQxik3cw&hsutk=0e7336aed9a99141489e9ea7604acdb2&canon=https%3A%2F%2Fwww.connectcre.com%2Fstories%2Fmaking-a-success-of-innovation-districts%2F&ts=1723309085566&__hstc=123790933.0e7336aed9a99141489e9ea7604acdb2.1723213074170.1723213074170.1723308929884.2&__hssc=123790933.1.1723308929884&__hsfp=3245647532
https://events.connectcre.com/cs/c/?cta_guid=d7966043-53e2-4e08-9e9f-17ac41234f04&signature=AAH58kHcjTSAno8SxPcD7uN9MVBGD6nwFw&portal_id=6064756&placement_guid=d8bdc71b-93b5-4b9a-8e06-47ef10177a15&click=1b9ab61b-c5fa-4702-9b29-ddd80f62f027&redirect_url=APefjpEoMPTi9QGtjG7WrvXJS5d7FkGxDnErGi1epvYr_47rTFRAGDSEVPN8B3OB_7kDXmyKyhjyxL4HPOM2aE6EYCRmwWA1Ru1b2FsE0mhdZn7rxtigxNMeunATVySaeL7TuBX9uIA9-K7HHdDGvAw7JgndGSONQ33qlcx8Mq28RS7f8mWKeH0VNnwQMdSNzFCD8C42a8kxx0ooFy8j9vcrYijfEXQoYCZ4ZfM6j3r-_NHhJcC6SE0JjXZOtdlPaQk83lWuwR5xmyuY70CkJ4EKV5vQxik3cw&hsutk=0e7336aed9a99141489e9ea7604acdb2&canon=https%3A%2F%2Fwww.connectcre.com%2Fstories%2Fmaking-a-success-of-innovation-districts%2F&ts=1723309085566&__hstc=123790933.0e7336aed9a99141489e9ea7604acdb2.1723213074170.1723213074170.1723308929884.2&__hssc=123790933.1.1723308929884&__hsfp=3245647532
https://events.connectcre.com/cs/c/?cta_guid=2a06e0e4-b35e-44c9-9a54-f6db23c2b30c&signature=AAH58kEZGvov-MDEwBqPL9pkqMk_WSgcTA&portal_id=6064756&placement_guid=dc7b8abd-5b8b-4daa-9f2a-231b748a292f&click=09df4f4e-e7d3-410d-9424-296863a2a989&redirect_url=APefjpH4fQeOUDBVMmAxMplOjCjCh5sVQWWdMuPPUrCc1fiDLEyxhGRH37GNeB30DwJwTDNijJ4NVu7EQRkMPeOxel3iBPNx8DBOFX2__eoaXDlu19h_GJvweuRYRFPmtoBg8ygOScK8yF_j_kWdaFXkWGdgfNe_laEO7MoljTEU8ZoP3QYHa9F6BVxdEg1VFUhI5A7SUvBjWfRFyPyN_eL9AsD-jl1RkbRnM365IM96te7Cgh6PXDlWlez9Pk2kkFemZLfNzBLEgsa7FJjSLYkAQOm12mukBg&hsutk=0e7336aed9a99141489e9ea7604acdb2&canon=https%3A%2F%2Fwww.connectcre.com%2Fstories%2Fmaking-a-success-of-innovation-districts%2F&ts=1723309085574&__hstc=123790933.0e7336aed9a99141489e9ea7604acdb2.1723213074170.1723213074170.1723308929884.2&__hssc=123790933.1.1723308929884&__hsfp=3245647532
https://events.connectcre.com/cs/c/?cta_guid=2a06e0e4-b35e-44c9-9a54-f6db23c2b30c&signature=AAH58kEZGvov-MDEwBqPL9pkqMk_WSgcTA&portal_id=6064756&placement_guid=dc7b8abd-5b8b-4daa-9f2a-231b748a292f&click=09df4f4e-e7d3-410d-9424-296863a2a989&redirect_url=APefjpH4fQeOUDBVMmAxMplOjCjCh5sVQWWdMuPPUrCc1fiDLEyxhGRH37GNeB30DwJwTDNijJ4NVu7EQRkMPeOxel3iBPNx8DBOFX2__eoaXDlu19h_GJvweuRYRFPmtoBg8ygOScK8yF_j_kWdaFXkWGdgfNe_laEO7MoljTEU8ZoP3QYHa9F6BVxdEg1VFUhI5A7SUvBjWfRFyPyN_eL9AsD-jl1RkbRnM365IM96te7Cgh6PXDlWlez9Pk2kkFemZLfNzBLEgsa7FJjSLYkAQOm12mukBg&hsutk=0e7336aed9a99141489e9ea7604acdb2&canon=https%3A%2F%2Fwww.connectcre.com%2Fstories%2Fmaking-a-success-of-innovation-districts%2F&ts=1723309085574&__hstc=123790933.0e7336aed9a99141489e9ea7604acdb2.1723213074170.1723213074170.1723308929884.2&__hssc=123790933.1.1723308929884&__hsfp=3245647532

