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As the economy continues to recover, American innovation is alive and well. Nearly 1 in 5 working adultsAs the economy continues to recover, American innovation is alive and well. Nearly 1 in 5 working adults

was a new business owner as of 2022 – up from 12.8% a decade earlier, and the highest rate in at least 20was a new business owner as of 2022 – up from 12.8% a decade earlier, and the highest rate in at least 20

years, according to the years, according to the Global Entrepreneurship MonitorGlobal Entrepreneurship Monitor..

The wave of entrepreneurship is due in part to pandemic-era job losses and the rise of quiet quitting, whichThe wave of entrepreneurship is due in part to pandemic-era job losses and the rise of quiet quitting, which

prompted many Americans to strike out on their own. Now, with inflation beginning to wane and theprompted many Americans to strike out on their own. Now, with inflation beginning to wane and the

potential of artificial intelligence beginning to be unleashed, entrepreneurs are entering a new stage ofpotential of artificial intelligence beginning to be unleashed, entrepreneurs are entering a new stage of

economic opportunity and technological advancement.economic opportunity and technological advancement.
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Entrepreneurs have a great deal to consider when it comes to deciding where to set up shop or expand theirEntrepreneurs have a great deal to consider when it comes to deciding where to set up shop or expand their

operations, including demand and competition, costs of doing business, access to infrastructure and supplies,operations, including demand and competition, costs of doing business, access to infrastructure and supplies,

regulatory concerns and more. They should also keep in mind the state’s potential to attract talent, andregulatory concerns and more. They should also keep in mind the state’s potential to attract talent, and

whether it comes with a supportive local business community.   Ultimately, each state offers its ownwhether it comes with a supportive local business community.   Ultimately, each state offers its own

opportunities and challenges for business creation and growth.opportunities and challenges for business creation and growth.

SimplifyLLC analyzed seven metrics to identify the best and worst states to launch a business in 2024,SimplifyLLC analyzed seven metrics to identify the best and worst states to launch a business in 2024,

including job creation, consumer spending, inflation, business growth and performance, corporate taxes, andincluding job creation, consumer spending, inflation, business growth and performance, corporate taxes, and

whether educated workers are more likely to move in or out of the state.   We found that some states arewhether educated workers are more likely to move in or out of the state.   We found that some states are

fostering stronger entrepreneurial environments than others – and the top states just might surprise you.fostering stronger entrepreneurial environments than others – and the top states just might surprise you.

Key FindingsKey Findings
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Wyoming is the No. 1 State.Wyoming is the No. 1 State. The state has no corporate income taxes and has seen rapid business The state has no corporate income taxes and has seen rapid business

growth over the past year (39.2%). Further, about 1 in 5 businesses say their recent performance hasgrowth over the past year (39.2%). Further, about 1 in 5 businesses say their recent performance has

been excellent.been excellent.

Illinois is the Worst State.Illinois is the Worst State. Illinois is experiencing an exodus of educated workers (net -54,000 in Illinois is experiencing an exodus of educated workers (net -54,000 in

2022), and has a high corporate tax burden (maximum rate of 9.5%). California, Connecticut, Louisiana2022), and has a high corporate tax burden (maximum rate of 9.5%). California, Connecticut, Louisiana

and West Virginia also rank among the bottom five.and West Virginia also rank among the bottom five.

Every State Has Its Pros and Cons.Every State Has Its Pros and Cons. Hawaii scored 45th due to its poor business performance and job Hawaii scored 45th due to its poor business performance and job

creation over the past year, but it does have some of the best scores in the country when it comes tocreation over the past year, but it does have some of the best scores in the country when it comes to

consumer spending growth (4.7%) and keeping inflation down since 2021 (16.9%).consumer spending growth (4.7%) and keeping inflation down since 2021 (16.9%).

Best StatesBest States

Wyoming may be the state with the smallest population in the U.S., but it’s also the best to launch aWyoming may be the state with the smallest population in the U.S., but it’s also the best to launch a

business. It was buoyed to No. 1 by its strong business growth (39.2%) and performance (19.1% ofbusiness. It was buoyed to No. 1 by its strong business growth (39.2%) and performance (19.1% of

businesses say they’re doing excellent), as well as its lack of corporate taxes. But keep in mind that evenbusinesses say they’re doing excellent), as well as its lack of corporate taxes. But keep in mind that even

Wyoming has its drawbacks, with a high degree of inflation relative to 2021 (19.8%) and low consumerWyoming has its drawbacks, with a high degree of inflation relative to 2021 (19.8%) and low consumer

spending growth (0.6%).   Texas, which also has no corporate tax, took the No. 2 spot, with a strong influx ofspending growth (0.6%).   Texas, which also has no corporate tax, took the No. 2 spot, with a strong influx of

educated workers (a net of nearly 76,000 in 2022) and business growth of 23.7% in the year endingeducated workers (a net of nearly 76,000 in 2022) and business growth of 23.7% in the year ending

November 2023.November 2023.
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South Dakota, Florida and Missouri rounded out the top five states. No. 5 Missouri excelled in businessSouth Dakota, Florida and Missouri rounded out the top five states. No. 5 Missouri excelled in business

growth (29.1%), while No. 4 Florida was brought up by job creation (12.7) and educated worker mobilitygrowth (29.1%), while No. 4 Florida was brought up by job creation (12.7) and educated worker mobility

(net 145,000) and No. 3 South Dakota was raised by its lack of corporate taxes, strong business(net 145,000) and No. 3 South Dakota was raised by its lack of corporate taxes, strong business

performance (16.1% doing excellently) and strong consumer spending growth (4.1%).performance (16.1% doing excellently) and strong consumer spending growth (4.1%).

Worst StatesWorst States

Illinois is the worst state to start a business, driven by a high maximum corporate tax rate (9.5%), poorIllinois is the worst state to start a business, driven by a high maximum corporate tax rate (9.5%), poor

business performance (8.1% say they’re doing excellent), and weak mobility for educated workers. Whilebusiness performance (8.1% say they’re doing excellent), and weak mobility for educated workers. While

about 105,000 educated adults moved into the state in 2022, another 159,000 moved out, meaning theabout 105,000 educated adults moved into the state in 2022, another 159,000 moved out, meaning the

state’s net migration for educated workforce was nearly -54,000.   Next up, California ranked No. 50.state’s net migration for educated workforce was nearly -54,000.   Next up, California ranked No. 50.

Although it has a high job creation rate (12.3) and has seen less inflation since 2021 than most other statesAlthough it has a high job creation rate (12.3) and has seen less inflation since 2021 than most other states

(16.9%), California is experiencing an exodus of educated workers, with nearly 149,000 more leaving the(16.9%), California is experiencing an exodus of educated workers, with nearly 149,000 more leaving the

state than moving there in 2022. It also has a high maximum corporate tax rate (8.84%) and just 9.8% ofstate than moving there in 2022. It also has a high maximum corporate tax rate (8.84%) and just 9.8% of

businesses say their recent performance is excellent, one of the worst rates in the U.S.businesses say their recent performance is excellent, one of the worst rates in the U.S.
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The State of American Business

Source: Simplify LLC analysis of data from the Census Bureau, Bureau of Economic Analysis, Federation of Tax Administrators, and U.S.
Senate Created with Datawrapper

1 51

Overall RankingOverall Ranking

•

Rounding out the bottom five were Connecticut, Louisiana and West Virginia, which all scored poorly onRounding out the bottom five were Connecticut, Louisiana and West Virginia, which all scored poorly on

business performance and job creation, in particular. But there were also some bright spots, givenbusiness performance and job creation, in particular. But there were also some bright spots, given

Connecticut had the lowest inflation rate since 2021 (14.3%) and strong educated worker mobility (netConnecticut had the lowest inflation rate since 2021 (14.3%) and strong educated worker mobility (net

migration of nearly 18,000).migration of nearly 18,000).

Best and Worst States by MetricBest and Worst States by Metric

New business growth:New business growth: The rate at which new enterprises are being established reflects the entrepreneurial The rate at which new enterprises are being established reflects the entrepreneurial

activity and confidence in a state. States like Wyoming and Pennsylvania have seen explosive growthactivity and confidence in a state. States like Wyoming and Pennsylvania have seen explosive growth

recently (39.2% and 33%), while Georgia, Mississippi, Alaska and Louisiana have all seen declines (-8%,recently (39.2% and 33%), while Georgia, Mississippi, Alaska and Louisiana have all seen declines (-8%,

-5.5%, -2.9% and -0.5% respectively).-5.5%, -2.9% and -0.5% respectively).

https://www.datawrapper.de/_/R4C7v
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Business performance:Business performance: This measure reflects the satisfaction of existing businesses, providing insights into This measure reflects the satisfaction of existing businesses, providing insights into

a state’s business environment and outlook. Wyoming, Mississippi and Alaska score particularly well herea state’s business environment and outlook. Wyoming, Mississippi and Alaska score particularly well here

(19.1%, 18.8% and 17.9%), while things are less rosy in states like Connecticut and Illinois (8.1% each).(19.1%, 18.8% and 17.9%), while things are less rosy in states like Connecticut and Illinois (8.1% each).
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Job creation:Job creation: The ability of businesses to create employment opportunities is a direct indicator of economic The ability of businesses to create employment opportunities is a direct indicator of economic

vitality more broadly. Delaware and Utah take the top spots (17.1 and 14.7), while Hawaii and Rhode Islandvitality more broadly. Delaware and Utah take the top spots (17.1 and 14.7), while Hawaii and Rhode Island

rank last (7.1 and 8.5).rank last (7.1 and 8.5).
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Consumer spending:Consumer spending: This is a key indicator that reflects the confidence and financial well-being of state This is a key indicator that reflects the confidence and financial well-being of state

residents, which will influence the success of local businesses. Alaska and Nebraska saw the most growth inresidents, which will influence the success of local businesses. Alaska and Nebraska saw the most growth in

2022 (5.7% and 5%), while the New England states scored poorly, led by New Hampshire (-3.2%).2022 (5.7% and 5%), while the New England states scored poorly, led by New Hampshire (-3.2%).
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Corporate taxes:Corporate taxes: The maximum corporate tax rate directly impacts businesses’ financial viability, with a The maximum corporate tax rate directly impacts businesses’ financial viability, with a

lower tax rate considered to be more favorable. A handful of states have no corporate income tax, landinglower tax rate considered to be more favorable. A handful of states have no corporate income tax, landing

them at the top of the list, while Minnesota and Illinois have the highest rates (9.8% and 9.5%).them at the top of the list, while Minnesota and Illinois have the highest rates (9.8% and 9.5%).
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Inflation:Inflation: Regional inflation rates impact the cost of living and doing business, with a higher rate considered Regional inflation rates impact the cost of living and doing business, with a higher rate considered

worse for the economic climate. The New England states have seen the lowest rates since 2021, whileworse for the economic climate. The New England states have seen the lowest rates since 2021, while

states like Montana, New Mexico and Idaho have seen rates of nearly 20%.states like Montana, New Mexico and Idaho have seen rates of nearly 20%.
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Educated worker mobility:Educated worker mobility: This metric illustrates how attractive a state is for skilled professionals, This metric illustrates how attractive a state is for skilled professionals,

impacting the availability of a talented local workforce. Florida and Texas rank best here with major influxesimpacting the availability of a talented local workforce. Florida and Texas rank best here with major influxes

of educated adults (net nearly 145,000 and 76,000 respectively), while they’ve been much more likely toof educated adults (net nearly 145,000 and 76,000 respectively), while they’ve been much more likely to

leave than enter states like California, New York and Illinois (net approximately -149,000; -121,000 andleave than enter states like California, New York and Illinois (net approximately -149,000; -121,000 and

-54,000).-54,000).
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ConclusionConclusion

While all states offer various opportunities and challenges for entrepreneurs, our findings may upendWhile all states offer various opportunities and challenges for entrepreneurs, our findings may upend

preconceived ideas about the traditional hubs of American innovation. As the business landscape continuespreconceived ideas about the traditional hubs of American innovation. As the business landscape continues

to evolve in 2024, it’s critical for aspiring entrepreneurs and established businesses alike to keep on top ofto evolve in 2024, it’s critical for aspiring entrepreneurs and established businesses alike to keep on top of

these regional nuances, enabling them to make strategic decisions about where to set up shop or expandthese regional nuances, enabling them to make strategic decisions about where to set up shop or expand

their operations amid an ever-changing environment.their operations amid an ever-changing environment.

MethodologyMethodology

We used the most recent data for seven metrics to determine the best and worst states to start a business.We used the most recent data for seven metrics to determine the best and worst states to start a business.

We used a Z-score distribution to scale each metric relative to the mean across all 50 states andWe used a Z-score distribution to scale each metric relative to the mean across all 50 states and

Washington, D.C., and capped outliers at 3. We multiplied these scores by -1 if it was better to have a lowerWashington, D.C., and capped outliers at 3. We multiplied these scores by -1 if it was better to have a lower

rate, including for corporate tax rates and inflation. A state’s overall ranking was calculated using its averagerate, including for corporate tax rates and inflation. A state’s overall ranking was calculated using its average

Z-score across the seven metrics. Here’s a closer look at the metrics we used:Z-score across the seven metrics. Here’s a closer look at the metrics we used:

New business growth rate, Nov. 2022-2023 (New business growth rate, Nov. 2022-2023 (Census BureauCensus Bureau))

Share of businesses that say their current performance is excellent, Dec. 2023 (Share of businesses that say their current performance is excellent, Dec. 2023 (Census BureauCensus Bureau))

Job creation rate, 2021 (Job creation rate, 2021 (Census BureauCensus Bureau))

https://www.census.gov/library/visualizations/interactive/bfs-by-state.html
https://www.census.gov/hfp/btos/data
https://bds.explorer.ces.census.gov/?year=2020&xaxis-id=state&xaxis-selected=01,02,04,05,06,08,09,10,11,12,13,15,16,17,18,19,20,21,22,23,24,25,26,27,28,29,30,31,32,33,34,35,36,37,38,39,40,41,42,44,45,46,47,48,49,50,51,53,54,55,56&group-id=none&measure-id=job_creation_rate&chart-type=map
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Small business tips straight to your inboxSmall business tips straight to your inbox
Already running a small business? Get free tips to your inbox.Already running a small business? Get free tips to your inbox.

We respect your privacy. We're GDPR compliant.We respect your privacy. We're GDPR compliant.

First NameFirst Name

Email AddressEmail Address

SubscribeSubscribe

De-jargonize LLC. Do it yourself.De-jargonize LLC. Do it yourself.

Consumer spending growth, 2021-2022 (Consumer spending growth, 2021-2022 (Bureau of Economic AnalysisBureau of Economic Analysis))

Maximum corporate tax rate, 2023 (Maximum corporate tax rate, 2023 (Federation of Tax AdministratorsFederation of Tax Administrators))

Regional inflation as of Nov. 2023, relative to Jan. 2021 prices (Regional inflation as of Nov. 2023, relative to Jan. 2021 prices (U.S. SenateU.S. Senate))

Educated worker mobility: Net migration in 2022 among workers with at least some college, anEducated worker mobility: Net migration in 2022 among workers with at least some college, an

associate's, bachelor's or graduate degree (associate's, bachelor's or graduate degree (CensusCensus BureauBureau))
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Team of legal researchers, qualified accountants, attorneys, and entrepreneurs passionate about simplifyingTeam of legal researchers, qualified accountants, attorneys, and entrepreneurs passionate about simplifying

business for everyone. business for everyone. SimplifyLLC's missionSimplifyLLC's mission is to help you set up an LLC, educate you about the business is to help you set up an LLC, educate you about the business

essentials and provide ideas for your ventures.essentials and provide ideas for your ventures.

https://www.simplifyllc.com/
https://www.bea.gov/news/2023/real-personal-consumption-expenditures-state-and-real-personal-income-state-and
https://taxadmin.memberclicks.net/assets/docs/Research/Rates/corp_inc.pdf
https://www.jec.senate.gov/public/index.cfm/republicans/state-inflation-tracker
https://data.census.gov/table/ACSDT1Y2022.B07009?q=B07009:%20GEOGRAPHICAL%20MOBILITY%20IN%20THE%20PAST%20YEAR%20BY%20EDUCATIONAL%20ATTAINMENT%20FOR%20CURRENT%20RESIDENCE%20IN%20THE%20UNITED%20STATES&g=010XX00US,$0400000
https://data.census.gov/table/ACSDT1Y2022.B07409?q=Geographic%20Mobility%20by%20educational%20attainment&g=010XX00US$0400000
https://www.simplifyllc.com/about-us/


1/26/24, 12:44 PM Best and Worst States to Start a Business in 2024 (Research)

https://www.simplifyllc.com/best-and-worst-states-to-start-a-business/ 16/16

Cookie PolicyCookie Policy Terms of UseTerms of Use Privacy PolicyPrivacy Policy

Popular CategoriesPopular Categories

Starting an LLCStarting an LLC

Operating an LLCOperating an LLC

LLC Costs and FeesLLC Costs and Fees

Registered AgentsRegistered Agents

Useful LinksUseful Links

About UsAbout Us

Contact UsContact Us

All ArticlesAll Articles

SimplifyLLCSimplifyLLC

30 N Gould St, Sheridan, WY 8280130 N Gould St, Sheridan, WY 82801

general[at]simplifyllc.comgeneral[at]simplifyllc.com

+1 (628) 800-6841+1 (628) 800-6841

Get clear, expert, and actionable advice on forming and operating your own LLC from our competentGet clear, expert, and actionable advice on forming and operating your own LLC from our competent

team of legal researchers, qualified accountants, attorneys, and entrepreneurs.team of legal researchers, qualified accountants, attorneys, and entrepreneurs.

Copyright 2024 Businessguider LLC.Copyright 2024 Businessguider LLC. Self-help services may not be permitted in all states. The information provided on this site is not Self-help services may not be permitted in all states. The information provided on this site is not

legal advice, does not constitute a lawyer referral service, and no attorney-client or confidential relationship is or will be formed by use oflegal advice, does not constitute a lawyer referral service, and no attorney-client or confidential relationship is or will be formed by use of

the site. Your use of this website constitutes acceptance of the Terms of Use, Privacy Policy and Cookie Policy.the site. Your use of this website constitutes acceptance of the Terms of Use, Privacy Policy and Cookie Policy.

https://www.simplifyllc.com/cookie-policy/
https://www.simplifyllc.com/terms-of-use/
https://www.simplifyllc.com/privacy-policy/
https://twitter.com/Simplifyllc_
https://www.linkedin.com/company/76917796/
https://www.simplifyllc.com/llc-formation/
https://www.simplifyllc.com/llc-glossary/
https://www.simplifyllc.com/llc-costs/
https://www.simplifyllc.com/registered-agents/
https://www.simplifyllc.com/about-us/
https://www.simplifyllc.com/contact/
https://www.simplifyllc.com/llc-glossary/
tel:+16288006841

