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Chips, renewables and electronics have seen the largest increase in FDI since the
pandemic

Scroll down to view full chart showing the top 10 sectors by growth of investment since Covid-19 poandemic.
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The majority of sectors have seen a decline in foreign direct investment (FDI) since the

Covid-19 pandemic, according to figures from greenfield investment monitor fDi Markets.

But a handful of industries driving the new, green economy have bucked the downward

trend.
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Data comparing the three-year periods before and after March 2020 — when the World

Health Organization declared that Covid-19 was a pandemic — shows the energy

transition, digitalisation and the return of state aid for strategic industries have helped

drive the rebound in global investment activity.

Just 12 out of 37 sectors tracked by fDi Markets saw an increase in FDI over the period,

with the semiconductor, renewable energy and electronic component industries

experiencing the largest growth in capital expenditure (capex).

Post-Covid winners
Top 10 sectors by percentage change in FDI capital pledged by industry, Q2 2017–Q1 2020 vs Q2
2020–Q1 2023

Industry type Technology Energy Healthcare Extraction and industrials Consumer

+0% +100% +200%

Source: fDi Markets
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FDI in the chip sector rose by 225% to more than $190bn since Covid-19, compared with

$59bn over the three-year period immediately before the pandemic. This was primarily

due to massive manufacturing expansions by chipmakers like TSMC, Intel and Samsung.

Countries such as the US, Japan, Germany and France have offered huge subsidy packages

in order to build out domestic capacity at the expense of rival nations.

Renewable energy, the largest sector for FDI flows globally for several years, has

experienced the second strongest post-Covid rebound. Capex announcements in

renewables jumped by 146% to a whopping $668bn in the three years since April 2020.

This was driven in large part by 58 FDI megaprojects — each worth at least $1bn — into

large-scale green hydrogen production, which is hoped to help decarbonise industries.

Data trends you cannot miss:

Middle East countries lead post-Covid investment rebound

Electric vehicle FDI accelerates

Wave of mega projects mounts in 2022

Global competition for climate investment heats up

In third place is the electronic components sector, which includes solar photovoltaic cell

manufacturing and electric vehicle (EV) battery plants. FDI into electronic components

topped $157bn in the three years since Covid-19, an increase of 113% on the corresponding

pre-pandemic period. 

The biotechnology sector, which includes many of the Covid-19 vaccine manufacturing

facilities, placed fourth overall with a 98% increase in FDI announcements to hit $36bn.

Meanwhile the healthcare and medical devices sector both saw cross-border investment

climb by 14% since Covid-19. This placed them ninth and tenth by FDI growth,

respectively.
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The communications sector, which includes data centres, placed fifth overall with 50%

more FDI at $201bn, followed by minerals (+33% to $6.8bn) and consumer products

(+28% to $48.5bn). The jump in consumer-products FDI is primarily driven by Amazon’s

massive global expansion of its logistics network to meet e-commerce demand since the

pandemic. In eighth place is the broadly defined software and IT services sector, which

saw a post-pandemic FDI increase of 22%.

Post-Covid losers
Bottom ten sectors by percentage change in FDI capital pledged by industry, Q2 2017–Q1 2020 vs. Q2
2020–Q1 2023

Industry type Extraction and industrials Energy Consumer

Source: fDi Markets

On the flipside, consumer-focused industries have seen the sharpest decline in FDI since

the pandemic. The leisure and entertainment sector, which includes a wide range of

activities such as sports, theme parks and casinos, saw FDI pledges fall by 92% to just

$3bn over the period.
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It was followed by the closely aligned tourism industry, which has seen FDI fall by 79%

since the start of the pandemic. Tourism investment has failed to recover after record

levels of capital were pledged before the pandemic. Even as international travel numbers

have recovered to pre-pandemic levels in some markets, the industry remains in flux.

Several heavier industries have seen a decline of FDI flows. Chemicals saw capex fall by

63% to $62bn, followed by engines & turbines (–61% to $2.1bn), plastics (–59% to

$17.7bn) and textiles (–57% to $11.2bn), according to fDi Markets.

Despite a rebound of investment into coal, oil and gas in 2022 following Russia’s war in

Ukraine, FDI in the three years since the pandemic is still about half the amount recorded

in the three years prior.

Finally, a 45% fall in automotive components investment was notable, and is likely

explained by the shift from internal combustion engine (ICE) to battery powered vehicles.

The drivetrain of EVs have about 20 moving components compared with more than 2000

in ICEs. Rounding out the bottom 10 sectors for change in FDI since Covid-19 are paper,

printing and packaging (–56% to $14.5bn) and rubber (–50% to $10bn).

Related topics

https://www.fdiintelligence.com/content/news/uae-free-zones-not-fully-exempt-from-firsttime-corporate-tax-82564
https://www.fdiintelligence.com/content/news/gotion-explores-africas-first-gigafactory-in-morocco-82603
https://www.fdiintelligence.com/content/data-trends/electric-vehicle-fdi-accelerates-82593
https://www.fdiintelligence.com/content/News/wave-of-mega-projects-mounts-in-2022-82551
https://www.fdiintelligence.com/content/data-trends/chinas-national-security-concerns-cap-record-fdi-lows-82542
https://www.fdiintelligence.com/special-report/tourism-investment-report-2022-81395
https://www.fdiintelligence.com/content/data-trends/energy-crisis-triggers-new-wave-of-oil-and-gas-investment-81552
https://www.fdiintelligence.com/content/data-trends/a-year-of-the-ukraine-war-in-five-charts-82122


6/14/23, 11:10 AM Strategic industries buck post-Covid investment slump | fDi Intelligence – Your source for foreign direct investment information - f…

https://www.fdiintelligence.com/content/data-trends/strategic-industries-buck-postcovid-investment-slump-82621?xnpe_tifc=xkY8xFEsbdUsxkxJhues4… 6/8

Electronic components Consumer products Textiles Communications

Coronavirus Technology Logistics, distribution and transportation Expansions

ICT and internet infrastructure Site selection Corporate strategy Incentives

Information technology Automotive Global Tourism Investment promotion

Chart of the week Manufacturing Data trends Chemicals Semiconductors

Biotechnology Leisure and entertainment Engines and turbines Renewable energy

Minerals Ukraine war

LATEST ARTICLES

Strategic industries buck post-Covid investment slump

France embraces subsidies to boost strategic sectors

Danish tie-up to test nuclear ammonia plant in Indonesia

FDI round-up: EU chips R&D gets €8bn state aid, Iberdrola doubles R&D spend, €2bn boost
for Romania and Czech energy

FDI PRODUCTS & SERVICES

Drive investment to your location
Become an industry leader amongst your competitors with our portfolio of services.

Discover our services

fDi Markets fDi Benchmark GIS Planning

Global

POWERED BY FDI MARKETS

Incentives

POWERED BY FDI MARKETS

Sustainability

POWERED BY FDI MARKETS

News

https://www.fdiintelligence.com/stream/Electronic-components
https://www.fdiintelligence.com/stream/Consumer-products
https://www.fdiintelligence.com/stream/Textiles
https://www.fdiintelligence.com/stream/Communications
https://www.fdiintelligence.com/stream/Coronavirus
https://www.fdiintelligence.com/stream/Technology
https://www.fdiintelligence.com/stream/Logistics,-distribution-and-transportation
https://www.fdiintelligence.com/stream/Expansions
https://www.fdiintelligence.com/stream/ICT-and-internet-infrastructure
https://www.fdiintelligence.com/stream/Site-selection
https://www.fdiintelligence.com/stream/Corporate-strategy
https://www.fdiintelligence.com/stream/Incentives
https://www.fdiintelligence.com/stream/Information-technology
https://www.fdiintelligence.com/stream/Automotive
https://www.fdiintelligence.com/global
https://www.fdiintelligence.com/stream/Tourism
https://www.fdiintelligence.com/stream/Investment-promotion
https://www.fdiintelligence.com/stream/Chart-of-the-week
https://www.fdiintelligence.com/stream/Manufacturing
https://www.fdiintelligence.com/stream/Data-trends
https://www.fdiintelligence.com/stream/Chemicals
https://www.fdiintelligence.com/stream/Semiconductors
https://www.fdiintelligence.com/stream/Biotechnology
https://www.fdiintelligence.com/stream/Leisure-and-entertainment
https://www.fdiintelligence.com/stream/Engines-and-turbines
https://www.fdiintelligence.com/stream/Renewable-energy
https://www.fdiintelligence.com/stream/Minerals
https://www.fdiintelligence.com/stream/Ukraine-war
https://www.fdiintelligence.com/products-and-services
https://www.fdiintelligence.com/fdi-markets
https://www.fdiintelligence.com/fdi-benchmark
https://www.fdiintelligence.com/gis-planning
https://www.fdiintelligence.com/content/data-trends/strategic-industries-buck-postcovid-investment-slump-82621
https://www.fdiintelligence.com/global
https://www.fdiintelligence.com/fdi-markets
https://www.fdiintelligence.com/content/news/france-embraces-subsidies-to-boost-strategic-sectors-82618
https://www.fdiintelligence.com/stream/Incentives
https://www.fdiintelligence.com/fdi-markets
https://www.fdiintelligence.com/content/news/danish-tieup-to-test-nuclear-ammonia-plant-in-indonesia-82615
https://www.fdiintelligence.com/stream/Sustainability
https://www.fdiintelligence.com/fdi-markets
https://www.fdiintelligence.com/content/news/fdi-roundup-eu-chips-rd-gets-8bn-state-aid-iberdrola-doubles-rd-spend-2bn-boost-for-romania-and-czech-energy-82613
https://www.fdiintelligence.com/stream/News


6/14/23, 11:10 AM Strategic industries buck post-Covid investment slump | fDi Intelligence – Your source for foreign direct investment information - f…

https://www.fdiintelligence.com/content/data-trends/strategic-industries-buck-postcovid-investment-slump-82621?xnpe_tifc=xkY8xFEsbdUsxkxJhues4… 7/8

ABOUT US Products & services

Advertise with us

Contact us

LEGAL Terms & Conditions

Privacy Policy

Cookie Policy

Copyright Policy

Modern Slavery Statement

Ad Choices

FAQs

VIDEOS & REPORTS The fDi Report 2022

Tourism Investment Report 2021

Videos

fDi ON OTHER PLATFORMS Facebook

LinkedIn

Twitter

YouTube

RSS feeds

Podcast

https://www.fdiintelligence.com/products-and-services
https://www.fdiintelligence.com/content/download/80954/2629135/version/1/file/FDI-fDi-Media-kit-2022_2.pdf
https://www.fdiintelligence.com/form/contact-us/General%20Enquiry
http://terms.ftspecialist.com/
https://help.ft.com/help/legal-privacy/privacy/
https://help.ft.com/help/legal-privacy/cookies/
https://terms.ftspecialist.com/#tabContent4
https://help.ft.com/help/legal/slavery-statement/
http://www.youronlinechoices.eu/
https://terms.ftspecialist.com/#tabContent3
https://fdiinsights.com/fdi/report22
https://www.fdiintelligence.com/special-report/80024
https://www.fdiintelligence.com/stream/Video
https://www.facebook.com/fDiIntelligenceFT
https://www.linkedin.com/showcase/fdi-intelligence/
https://twitter.com/fDiIntelligence
https://www.youtube.com/channel/UCT-stnCXpiSKN7amJkaJm1g
https://www.fdiintelligence.com/Info/RSS-Feeds
https://www.fdiintelligence.com/Landing-Pages/fDi-Podcast/The-fDi-Podcast


6/14/23, 11:10 AM Strategic industries buck post-Covid investment slump | fDi Intelligence – Your source for foreign direct investment information - f…

https://www.fdiintelligence.com/content/data-trends/strategic-industries-buck-postcovid-investment-slump-82621?xnpe_tifc=xkY8xFEsbdUsxkxJhues4… 8/8

fDi Intelligence and its journalism are subject to a self-regulation regime under the FT Editorial Code of
Practice. © 2023 fDi Intelligence | A service from The Financial Times Ltd

https://aboutus.ft.com/en-gb/ft-editorial-code

